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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHVOND, Novenber 2, 1998

APPLI CATI ON OF

PRI ME TELECOM POTOVAC, LLC CASE NO. PUC980112
For a certificate of public

conveni ence and necessity to

provi de | ocal exchange
t el ecomuni cati ons services

FI NAL ORDER

On July 31, 1998, Prine Tel ecom Potomac, LLC ("Prinme" or
"the Conpany") filed an application for a certificate of public
conveni ence and necessity ("certificate") to provide |ocal
exchange tel ecommuni cati ons services throughout the Comonweal t h
of Virginia. As part of its application, Prinme requested a
wai ver of 8 2. E.1 of the Comm ssion's Rules for Local Exchange
Tel ephone Conpetition, as adopted in Case No. PUC950018 ("Local
Rul es") requiring audited financial statenments to be filed with
the application. By Oder dated August 14, 1998, the Conm ssion
directed the Conpany to provide notice to the public of its
application, directed the Comm ssion Staff to conduct an
investigation and file a report, and schedul ed a public hearing
to receive evidence relevant to such application. By Oder
dat ed August 19, 1998, the Conm ssion anended the August 14,

1998 Order for Notice and Hearing and reschedul ed the public


http://www.state.va.us/scc/contact.htm#General

hearing on Prinme's application from October 14, 1998 to
Oct ober 15, 1998.

On Septenber 24, 1998, Staff filed its report finding that
Prime's application was in conpliance with the Conmm ssion's
Local Rules, except that the financial statenents submtted by
Prime were unaudited. Based upon its review of Prine's
application and the Conpany's requested wai ver of Local Rule
8§ 2.E. 1, the Staff determned it would be appropriate to grant a
| ocal exchange certificate to Prime subject to two conditions:
(1) any custoner deposits collected by the Conpany be retained
in an unaffiliated third-party escrow account for such tinme as
the Staff or Comm ssion determnes is necessary; and (2) the
Conpany shall provide audited financial statenments for Prine or
its parent, Prime Conmunications, LLC to the Staff no |ater
than one year fromthe effective date of its initial tariff.

A hearing was conducted on Cctober 15, 1998. Prine filed
proof of publication and proof of service as required by the
August 14, 1998 Order. At the hearing, the application, the
Conpany's exhibits and Staff's report were entered into the
record without objection.

Havi ng consi dered the application and the Staff's report,
the Comm ssion finds that such application should be granted.
We also find the Conpany's request for a waiver of 8§ 2. E. 1 of

the Local Rules, as it relates to filing audited financials with



the application, should be granted. Although we wll require
the Conpany to retain any custonmer deposits in an unaffiliated
third-party escrow account, this requirenment should not be
interpreted to prevent the Conpany's nornal access to deposits
from delinquent term nated accounts. Accordingly,

| T IS THEREFORE ORDERED THAT:

(1) Prime Tel ecom Potomac, LLC is hereby granted a
certificate of public convenience and necessity, No. T-422 to
provi de | ocal exchange tel ecomruni cati ons service subject to the
restrictions set forth in the Comm ssion's Rules for Local
Exchange Tel ephone Conpetition, 8 56-265.4:4 of the Code of
Virginia, and the provisions of this O der.

(2) Prime shall provide tariffs to the D vision of
Comruni cations which conformwi th all applicable Comm ssion
rul es and regul ati ons.

(3) Should Prime collect custoner deposits, it shal
establish and maintain an escrow account, held by an
unaffiliated third party, for such funds and shall notify the
Comm ssion Staff of the escrow arrangenent. Any escrow
arrangenent established pursuant to this Order shall be
mai ntai ned for such tinme as the Staff or the Conm ssion
determ nes necessary.

(4) The Conpany shall provide audited financial statenents

for Prime or its parent, Prinme Comrunications, LLC, to the Staff



no later than one year fromthe effective date of its initial
tariff.

(5) There being nothing further to conme before the
Comm ssion, this case shall be dism ssed and the papers pl aced

in the file for ended causes.



